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This special provision was developed by the Bureau of Construction to
eliminate retainage from our contracts.  The BDE Special Provision for Material
Allowances has been incorporated for convenience.

This special provision should be inserted into all contracts.

The districts should include the BDE Check Sheet marked with the applicable
special provisions for the January 16, 2004 and subsequent lettings.  The
Project Development and Implementation Section will include the paper copy
in the contract.

This special provision will be available on the transfer directory September 26,
2003.

80116m



PARTIAL PAYMENTS (BDE)

Effective:  September 1, 2003

Revise Article 109.07 of the Standard Specifications to read:

“109.07 Partial Payments.  Partial payments will be made as follows:

(a) Progress Payments.  At least once each month, the Engineer will make a written
estimate of the amount of work performed in accordance with the contract, and the value
thereof at the contract unit prices.  The amount of the estimate approved as due for
payment will be vouchered by the Department and presented to the State Comptroller
for payment.  No amount less than $1000.00 will be approved for payment other than the
final payment.

The failure to perform any requirement, obligation, or term of the contract by the
Contractor shall be reason for withholding any progress payments until the Department
determines that compliance has been achieved.  Furthermore, progress payments may
be reduced by liens filed pursuant to Section 23(c) of the Mechanics Lien Act,
770 ILCS 60/23(c).

(b) Material Allowances.  At the discretion of the Department, payment may be made for
materials, prior to their use in the work, when satisfactory evidence is presented by the
Contractor.  Satisfactory evidence includes justification for the allowance (to expedite the
work, meet project schedules, regional or national material shortages, etc.),
documentation of material and transportation costs, and evidence that such material is
properly stored on the project or at a secure location acceptable and accessible to the
Department.

Material allowances will be considered only for nonperishable materials when the cost,
including transportation, exceeds $10,000 and such materials are not expected to be
utilized within 60 days of the request for the allowance.  For contracts valued under
$500,000, the minimum $10,000 requirement may be met by combining the principal
(material) product of no more than two contract items.  An exception to this two item
limitation may be considered for any contract regardless of value for items in which
material (products) are similar except for type and/or size.

Material allowances shall not exceed the value of the contract items in which used and
shall not include the cost of installation or related markups.  Amounts paid by the
Department for material allowances will be deducted from estimates due the Contractor
as the material is used.  Two-sided copies of the Contractor’s cancelled checks for
materials and transportation must be furnished to the Department within 60 days of
payment of the allowances or the amounts will be reclaimed by the Department.”
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